
A short guide to 
Newton Capital Management



Performance

Perspective

Teamwork

Consistency

Newton exists primarily to increase the wealth of its clients by
aiming to deliver strong and transparent investment performance

Newton uses a distinctive global, thematic approach to maintain
perspective and to generate strong and durable investment ideas

Newton uses a coherent, collaborative and enduring team-based
investment approach

Newton seeks to achieve consistent and stable growth in its
business, maintain strong investment performance and to manage
portfolios that are appropriate to the fulfilment of clients’ objectives



3

Newton Capital Management
Our purpose at Newton is to increase the real wealth of our clients through superior
investment performance. Our distinctive investment approach has provided the perspective
that has helped to deliver consistently strong returns since the firm was established in 1978.

We now manage $48.5 billion on behalf of a broad range of institutions and individuals.
In this booklet we:

• explain how our approach works;
• highlight some of the strategies that we manage; and
• demonstrate the strong performance that we have achieved for our clients.

Our approach
Newton’s global, thematic approach to investment has been employed successfully for over
30 years. Our long-term investment philosophy and fundamental research have proved
consistently to be key elements in helping to overcome the short-term uncertainties that
afflict financial markets and challenge investors. As well as delivering strong risk-adjusted
returns, our approach has involved a transparency that is essential in building long-term
relationships with clients. 

The key benefit of our global, thematic approach is that it allows us to gain long-term
perspective on global financial markets and economies. There is no shortage of information
in the modern world, but information without perspective lacks resonance. Perspective is a
defining feature of our investment process; it helps us to anticipate how the world will
change and directs analysts and fund managers towards profitable investment opportunities
across the world. 

A central tenet of Newton’s approach, which dates back to the inception of the firm in
1978, has been that ‘change leads to opportunity’. The world is changing constantly and it
follows that, to be fruitful, an investment approach must be dynamic enough to take
advantage of such change. The continually evolving nature of our global, thematic
approach allows us to understand how the world is changing and to identify areas of
opportunity and risk. In recent times, the model-driven approaches of some investors,
which rely upon backward-looking data, have proved to be unreliable. Newton’s approach,
by contrast, is forward-looking and, because it seeks to anticipate change, it is much less
likely to be caught out by change.

Key to preserving perspective is our structure. Our fund managers are backed by strong
teams and, in particular, Newton employs highly-qualified career analysts, many of whom
have direct experience in the global sectors for which they are responsible. Our global
analysts and fund managers sit in one location, London, rather than being spread around
the world, and this collaborative arrangement promotes perspective on the investment
landscape, strong idea generation and the swift implementation of investment ideas.

Note: All information in this document, including performance statistics, is sourced from Newton at June 30, 2009 unless otherwise indicated
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A number of our investment themes have proved beneficial to performance in recent times,
from relative newcomers such as fire risks (which explores the implications of inflation risks
in the global economy), large cap laggards and earth matters, to more established ideas such
as developing economies, networked world, debt & credit and becalmed. The latter two themes
have been particularly influential in guarding our clients’ portfolios against the
consequences of weakness in global credit markets.

Our debt & credit theme focused on the unsustainability of credit growth in Western
economies in recent years. We were uncertain about the timing of the eventual credit
‘crunch’, but we deemed that such a crunch was an inevitable consequence of poor lending
practices in a number of developed markets. Our becalmed theme observed that developed-
world borrowers, lenders and investors had begun to behave as though the economic cycle
had ceased to exist, giving rise to new excesses in risk-taking that pointed strongly to the
waning of the credit cycle in the Western world.

Further detail on our investment approach is provided in a number of separate publications
available online at www.newtoncapitalmanagement.com. Our website also offers a number
of webcasts which set out the latest views of our fund managers and strategists. 

Our funds and performance
At Newton, we are committed to achieving strong investment returns on behalf of our
clients. By employing a robust investment approach which has allowed us to maintain
perspective, we have delivered consistently strong investment returns for our clients across a
broad range of investment strategies and in different market conditions over three decades.

We remain faithful to our long-standing strategies. We are mindful too of the
opportunities that exist in specialist areas of investment and, in recent years, we have
augmented a number of specialist strategies.

Our raison d’être is to serve our clients well and to focus on investment returns rather than
following fashion. Portfolios are tailored to meet clients’ specific objectives and
requirements, and our areas of expertise include:

1. International and global equity mandates, including ‘benchmark-aware’ 
and unconstrained approaches as well as equity income funds

2. Global fixed-income mandates
3. Portfolios with real return objectives
4. Multi-asset management of equities, bonds and cash

We explain each of these areas in the numbered sections overleaf. 

“The continually evolving nature

of our global, thematic approach

allows us to understand how the

world is changing and to identify

areas of opportunity and risk.”
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The idea generation implicit in our investment approach is highly beneficial to the management of equity funds. Our thematic perspective
is key to the identification of ‘winning’ companies, and we manage a wide range of equity strategies whose strong performance records have
been achieved as a result of both that perspective and our fundamental research.

Results for international and global equity strategies
We show below the gross and net dollar returns and information ratios of both our international equity and global equity institutional composites. 

NEWTON INTERNATIONAL EQUITY STRATEGY—ANNUALIZED PERFORMANCE DATA AS AT JUNE 30, 2009

International equity mandates are invested in broadly diversified portfolios of global (ex. U.S.) equities against the MSCI EAFE Index and
performance targets from +1 to +3% over rolling 3 to 5 year periods. Typically portfolios comprise of 80-95 stocks.

1 year (%) 3 years (%) 5 years (%) 10 years (%)

Newton (gross of fees) -34.9 -6.3 4.6 4.3

Newton (net of fees) -35.3 -6.9 3.9 3.6

Benchmark (MSCI EAFE NDR Index) -31.4 -8.0 2.3 1.2

Portfolio statistics 5 years to June 30, 2009

Composite Volatility (Ann. SD) 21.23 Beta 0.95 Tracking Error 5.50 Information Ratio 0.42

Benchmark Volatility (Ann. SD) 21.71 Alpha 2.41 Sharpe Ratio -0.01

*Source: Newton. Please see important information at the end of this publication.

NEWTON GLOBAL EQUITY STRATEGY—ANNUALIZED PERFORMANCE DATA AS AT JUNE 30, 2009

Global equity mandates are invested in broadly diversified porfolios of global equities against benchmarks including the 
MSCI World NDR Index. Portfolios typically have 80-95 stocks and Newton has over $18bn in global equities under management*.

-40

-30

-20

-10

0

10

20

30

-34.9 -35.3 -31.4

-6.3 -6.9 -8.0

4.6 3.9 2.3 4.3 3.6 1.2

%
 r

et
ur

n

-40

-30

-20

-10

0

10

20

30

-35.4 -35.8 -29.5

-6.2 -6.8 -8.0

3.2 2.4 0.0 2.5 1.8

-0.8

%
 r

et
ur

n

1 year (%) 3 years (%) 5 years (%) 10 years (%)

Newton (gross of fees) -35.4 -6.2 3.2 2.5

Newton (net of fees) -35.8 -6.8 2.4 1.8

Benchmark (MSCI World NDR Index) -29.5 -8.0 0.0 -0.8

Portfolio statistics 5 years to June 30, 2009

Composite Volatility (Ann. SD) 20.79 Beta 1.05 Tracking Error 6.76 Information Ratio 0.46

Benchmark Volatility (Ann. SD) 18.75 Alpha 3.13 Sharpe Ratio -0.07

*Source: Newton. Please see important information at the end of this publication.

1. Equity investing
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In addition to ‘benchmark-aware’ global equity portfolios, we manage wholly unconstrained (‘Opportunities’) equity strategies for which
there are no benchmarks. Our Opportunities strategies hold concentrated lists of global securities with the intention of generating strong
real returns. Our proprietary, global thematic investment research is fundamental in the generation of ideas for such portfolios.

Results for global opportunities strategy
We show below the gross and net dollar returns and information ratio of our global opportunities composite. 

NEWTON GLOBAL OPPORTUNITIES STRATEGY—ANNUALIZED PERFORMANCE DATA AS AT JUNE 30, 2009

Global opportunities portfolios are invested in broadly diversified portfolios of global equities comprising 40-60 stocks. Newton’s global
opportunities strategy is not restricted by adherence to a benchmark or performance target. Although performance is nominally measured
against the MSCI AC World NDR Index, Newton is not constrained by its sector or regional weights. However, portfolios will have 
a minimum of 30 global equities, with a maximum of 5% absolute weight in any one holding, and a maximum of 20% absolute weight 
in any global sector. 
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1 year (%) 3 years (%) Since Inception** (%)

Newton (gross of fees) -36.2 -4.6 6.5

Newton (net of fees) -36.5 -5.0 6.0

MSCI AC World NDR Index -29.3 -7.0 1.2

Portfolio statistics 3 years to June 30, 2009

Composite Volatility (Ann. SD) 26.77 Beta 1.07 Tracking Error 10.00 Information Ratio 0.25

Benchmark Volatility (Ann. SD) 23.35 Alpha 2.95 Sharpe Ratio -0.35

*Source: Newton. Please see important information at the end of this publication.
** Inception date October 2004.
Newton’s Global opportunities strategy is not restricted by adherence to a benchmark or performance target although performance is nominally measured against the MSCI AC World NDR Index.
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2. Fixed-income investing
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1 year (%) 3 years (%) 5 years (%) 10 years (%)

Newton (gross of fees) 0.7 7.2 6.8 8.2

Newton (net of fees) 0.4 6.8 6.4 7.9

Benchmark (JPM Global Government Bond Index) 4.8 7.9 6.1 6.5

Portfolio statistics 5 years to June 30, 2009

Composite Volatility (Ann. SD) 8.10 Beta 0.89 Tracking Error 2.76 Information Ratio 0.23

Benchmark Volatility (Ann. SD) 8.59 Alpha 1.30 Sharpe Ratio 0.26

*Source: Newton. Please see important information at the end of this publication.

Newton has a distinctive approach to fixed-income investing. We employ our global, thematic approach to bond investment in the same
way as to equity investment, with positions in portfolios being thematically-driven. This approach is different from that adopted by many
investors, who view bonds and currencies merely as a function of economics.

Our thematic approach to investing helps us to obtain perspective on bond markets and to focus on important trends, rather than on the
short-term price variations that occur in markets. Newton’s holistic, yet flexible, approach to fund management allows us proactively to stay
ahead of market trends. 

Results for global bond strategy
Newton’s proprietary research has been highly effective in generating the ideas that have underpinned the long-term achievement of clients’
objectives in fixed-income strategies. We show below the gross and net dollar returns and information ratio of our global bond 
(unhedged) composite. 

NEWTON GLOBAL BONDS STRATEGY—ANNUALIZED PERFORMANCE DATA AS AT JUNE 30, 2009

The aim of the strategy is to maximize total returns from income and capital growth through investment primarily in portfolios 
of international sovereign, government and agency debt.
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3. Real return investing 

In the management of multi-asset funds, one approach we have embraced has been to develop strategies with an unconstrained, ‘targeted’
orientation. The approach harnesses our existing strength in global, multi-asset investment management to create a dynamic, flexible
approach that targets annual returns of cash +4% over rolling 5 year periods. We invest, without limitations, in ‘conventional’ asset classes
(global equities, bonds and cash) and we also use derivatives to protect downside and generate income where appropriate.

Our real return strategy seeks to provide strong absolute returns over the long term, but with considerably less volatility than is experienced
in equity markets. The guiding principle at Newton has always been to enhance the real wealth of all of our clients, and our multi-asset
approach has consistently been managed with absolute, as well as relative, returns in mind. In employing our targeted-return strategy,
however, the constraint of a relative benchmark is removed and we take a more opportunistic approach to achieving the performance target
than is the case with a ‘traditional’ multi-asset strategy. Decisions about asset distribution are not a function of macro-economic predictions,
but rather the result of a process of constant evaluation of risk and reward in the context of our global, thematic approach.

Results for real return investing
We show below the gross and net sterling returns of our UK 1-month LIBOR +4% composite. We are able to offer real return strategies in
dollar terms. 

REAL RETURN STRATEGY COMPOSITE—ANNUALIZED PERFORMANCE DATA AS AT JUNE 30, 2009

0

2

4

6

8

10

12

3.1
2.3

7.1
8.0

7.2

11.5
10.7

9.0

%
 r

et
ur

n

9.0

1 year (%) 3 years (%) 5 years (%)

Newton (gross of fees) 3.1 8.0 11.5 

Newton (net of fees) 2.3 7.2 10.7

Benchmark (1 month LIBOR +4%) 7.1 9.0 9.0

Portfolio statistics 5 years to June 30, 2009

Composite Volatility (Ann. SD) 7.96 Beta 0.89

Benchmark Volatility (Ann. SD) 8.67 Alpha 1.30 Sharpe Ratio 0.85

*Source: Newton. Please see important information at the end of this publication. 
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4. Multi-asset investing 

Our ‘holistic’ approach to investing allows us to be fully aware of the risks in portfolios, as well as to compare the relative attractiveness 
of different investment opportunities in a dispassionate manner that is not always available to the purely specialist manager.

Pension funds increasingly have moved away from awarding investment managers multi-asset briefs in favor of establishing ‘multi-specialist’
mandates. We have developed a number of specialist strategies which benefit from the perspective afforded by our investment process.
However, we remain convinced that a multi-asset approach has great merit, not least because flexibility is crucial at times of uncertainty in
financial markets. At Newton, in particular, the perspective and focus (on opportunities and risks across asset classes, regions, sectors and
stocks) and flexibility (to respond to changing market conditions) afforded by our free-thinking, creative and collaborative approach make
us ideally suited to the management of multi-asset strategies.

Our strategies are actively managed and we back our judgment. In times of heightened risk, which we saw building most palpably in the
financial sector in recent years, the risk of losing money takes precedence over more esoteric risks, such as tracking error. In the
management of multi-asset strategies, therefore, we regard the protection of a portfolio’s downside as integral to the management of ‘risk’.

Results 
We show below the gross and net dollar returns and information ratio of our balanced institutional pooled composite.

BALANCED INSTITUTIONAL POOLED COMPOSITE—ANNUALIZED PERFORMANCE DATA AS AT JUNE 30, 2009
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1 year (%) 3 years (%) 5 years (%) 10 years (%)

Newton (gross of fees) -19.9 1.0 7.6 5.8

Newton (net of fees) -20.4 0.4 6.9 5.1

Benchmark (CAPS Pooled Funds Survey Median**) -27.8 -6.0 2.9 2.2

Portfolio statistics 5 years to June 30, 2009

Composite Volatility (Ann. SD) 8.91 Beta 0.72 Tracking Error 5.89 Information Ratio 0.83

Benchmark Volatility (Ann. SD) 10.06 Alpha 6.22 Sharpe Ratio 0.56

*Source: Newton. Please see important information at the end of this publication.  ** Formerly mixed including property, now balanced.
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NEWTON INTERNATIONAL EQUITY STRATEGY

Newton International Equity Composite contains fully discretionary segregated portfolios that invest in global equity markets with the exception of North America and for comparison purposes is measured against the MSCI EAFE
Index. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure global developed market equity performance, excluding the U.S. & Canada. This Composite comprises portfolios that invest
in global equities including emerging markets, which may include stocks that do not form part of the benchmark. Actual returns will be reduced by investment advisory fees and other expenses that may be incurred in the
management of the account. The fee schedule appropriate for this presentation starts at 0.30% per annum subject to a minimum of £100,000, however, individual fees are negotiated on an account by account basis. The Newton
International Equity Composite was created in Q4 04. The Newton International Equity Composite was previously called the Newton EAFE (Global Equity ex US) Plus Composite.

Total Firm Composite Assets Annual Performance Results

Year End Assets (millions)
U.S. Dollars

(millions)
% of Firm Assets

Number of
Accounts

Gross Composite Net Composite MSCI EAFE NDR
Composite
Dispersion

2008 50,742 438 Less than 1% 6 (42.4)% (43.4)% (43.4)% N.A.

2007 78,698 699 Less than 1% Five or fewer 18.7% 17.9% 11.2% N.A.

2006 69,694 439 Less than 1% Five or fewer 23.6% 22.7% 26.4% N.A.

2005 49,370 116 Less than 1% Five or fewer 15.2% 14.4% 13.5% N.A.

2004 41,737 100 Less than 1% Five or fewer 25.8% 24.9% 20.2% N.A.

2003 37, 824 108 Less than 1% Five or fewer 44.0% 43.0% 38.6% N.A.

2002 30,039 62 Less than 1% Five or fewer (14.3)% (14.9)% (15.9)% N.A.

2001 30,993 134 Less than 1% Five or fewer (19.4)% (20.0)% (21.4)% N.A.

2000 33,101 16 Less than 1% Five or fewer (14.2)% (14.8)% (14.2)% N.A.

1999 29,662 19 Less than 1% Five or fewer 50.0% 49.0% 27.0% N.A.

1998 21,995 7 Less than 1% Five or fewer 25.5% 24.6% 20.0% N.A.

NEWTON GLOBAL EQUITY STRATEGY

Newton Global Equity Institutional Composite contains fully discretionary equity portfolios that invest in global equities including emerging markets, which may include stocks that do not form part of the benchmark and for
comparison purposes is measured against the FTSE World and MSCI World indices. The FTSE World and MSCI World Index are free float-adjusted market capitalization indices that are designed to measure global developed market
equity performance. Actual returns will be reduced by investment advisory fees and other expenses that may be incurred in the management of the account. The fee schedule appropriate for this presentation starts at 0.30% per
annum subject to a minimum of £100,000, however, individual fees are negotiated on an account by account basis. The Newton Global Equity Institutional Composite was created in Q3 00.

Total Firm Composite Assets Annual Performance Results

Year End Assets (millions)
U.S. Dollars

(millions)
% of Firm Assets

Number of
Accounts

Gross Composite Net Composite FTSE World MSCI World NDR
Composite
Dispersion

2008 50,742 8,026 16% 29 (44.9)% (45.3)% (40.9)% (40.7)% 0.8%

2007 78,698 9,685 12% 18 20.5% 19.6% 11.3% 9.0% 2.0%

2006 69,694 5,535 8% 13 20.9% 20.1% 21.5% 20.1% 1.4%

2005 49,370 2,700 6% 8 13.7% 12.9% 11.3% 9.5% N.A.

2004 41,737 1,936 5% 9 18.9% 18.0% 16.0% 14.7% N.A.

2003 37,824 131 Less than 1% Five or fewer 37.9% 37.0% 33.9% 33.1% N.A.

2002 30,039 84 Less than 1% Five or fewer (19.5)% (20.1)% (19.1)% (19.9)% N.A.

2001 30,993 81 Less than 1% Five or fewer (13.9)% (14.5)% (16.1)% (16.8)% N.A.

2000 33,101 90 Less than 1% Five or fewer (8.2)% (8.9)% (11.1)% (13.2)% N.A.

1999 29,662 103 Less than 1% Five or fewer 35.2% 34.3% 26.0% 24.9% N.A.

1998 21,995 76 Less than 1% Five or fewer 27.4% 26.5% 23.0% 24.3% N.A.

NEWTON GLOBAL OPPORTUNITIES STRATEGY

*Part period return—composite inception 1 October 2004. Newton Global Opportunities Composite contains fully discretionary portfolios that invest in global equity markets but are not constrained by investment restrictions and
for comparison purposes is measured against the FTSE All World & MSCI AC World indices. The FTSE All World and MSCI AC World Index are free float-adjusted market capitalization indices that are designed to measure global
developed market equity performance. This Composite comprises portfolios that invest in global equities including emerging markets, which may include stocks that do not form part of the benchmark. Actual returns will be reduced
by investment advisory fees and other expenses that may be incurred in the management of the account. The fee schedule appropriate for this presentation starts at 0.45% per annum subject to a minimum of £265,000, however,
individual fees are negotiated on an account by account basis. The Newton Global Opportunities Composite was created in Q4 04.

Total Firm Composite Assets Annual Performance Results

Year End Assets (millions)
U.S. Dollars

(millions)
% of Firm Assets

Number of
Accounts

Gross
Composite

Net Composite FTSE All World
MSCI AC World

NDR
Composite
Dispersion

2008 50,742 2,159 4% 9 (48.64)% (48.87)% (41.76)% (42.20)% 0.4%

2007 78,698 3,656 5% 8 26.8% 26.2% 12.7% 11.7% N.A

2006 69,694 1,001 1% Five or fewer 26.9% 26.4% 22.2% 21.0% N.A

2005 49,370 128 Less than 1% Five or fewer 18.1% 17.5% 11.7% 10.8% N.A.

2004 41,737 8 Less than 1% Five or fewer 19.6%* 19.5%* 12.3%* 12.2%* N.A.

Newton claims compliance with the Global Investment Performance Standards (GIPS®). To receive a complete list and description of Newton’s
composites and/or a presentation that adheres to the GIPS® standards, please contact Ciarán Spillane at ciaran_spillane@newton.co.uk. 
Past performance is not indicative of future results.

GIPS® disclosures
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NEWTON REAL RETURN STRATEGY COMPOSITE

Newton Real Return Strategy Composite contains fully discretionary portfolios which have an unconstrained multi asset investment mandate and for comparison purposes is measured against 1 Month Sterling LIBOR +4% per
annum. LIBOR is the rate at which an individual Contributor Panel bank could borrow funds, were it to do so by asking for and then accepting inter-bank offers in reasonable market size, just prior to 11.00 London time.  The custom
benchmark is calculated using index returns that are gross of withholding tax. The fee schedule appropriate for this presentation starts at 0.35% per annum subject to a minimum of £175,000, however, individual fees are negotiated
on an account by account basis. The Newton Absolute Return Strategy Composite was created 4Q04. * Part period return – Composite inception 1st April 2004

Total Firm Composite Assets Annual Performance Results

Year End Assets (millions) Sterling (millions) % of Firm Assets Number of Accounts Composite
1 month £ 

LIBOR +4%
Composite Dispersion

2008 35,292 653 2% Five or fewer 6.67% 9.52% N.A.

2007 39,535 485 1% Five or fewer 16.34% 10.27% N.A.

2006 35,610 408 1% Five or fewer 8.94% 9.06% N.A.

2005 28,758 111 Less than 1% Five or fewer 16.90% 9.01% N.A.

2004 21,739 13 Less than 1% Five or fewer 14.97%* 6.60%* N.A.

NEWTON BALANCED INSTITUTIONAL COMPOSITE 

Newton Balanced Institutional Composite contains fully discretionary institutional segregated & pooled portfolios and for comparison purposes is measured against a custom weighted average (fund weight) of funds’ universe
benchmarks. Further information regarding this benchmark is available upon request. The custom benchmark uses a weighted average withholding tax rate applicable to the underlying funds. The fee schedule appropriate for this
presentation starts at 0.30% per annum subject to a minimum of £100,000, however, individual fees are negotiated on an account by account basis. The annual composite dispersion presented is an equal-weighted standard
deviation calculated for the accounts in the composite the entire year. The Newton Balanced Institutional Composite was created 4Q04.

Total Firm Composite Assets Annual Performance Results

Year End Assets (millions) Sterling (millions) % of Firm Assets Number of Accounts Composite Custom Benchmark Composite Dispersion

2008 35,292 1,454 4% Five or fewer (2.91)% (19.63)% N.A.

2007 39,535 1,687 4% Five or fewer 15.87% 8.25% N.A.

2006 35,610 1,566 4% Five or fewer 10.85% 11.54% N.A.

2005 28,758 1,662 6% Five or fewer 20.32% 21.78% N.A.

2004 21,739 1,387 6% Five or fewer 14.45%* 10.15% N.A.

2003 21,129 1,486 7% 6 22.23% 17.84% 1.5%

2002 18,659 1,590 9% 9 (14.71)% (17.74)% 0.8%

2001 21,295 2,315 11% 15 (10.55)% (10.86)% 1.1%

2000 22,159 3,190 14% 18 (1.81)% (2.93)% 0.7%

1999 18,404 4,364 24% 25 25.11% 20.87% 1.4%

1998 13,220 3,241 25% 25 16.84% 13.57% 0.9%

1997 10,732 2,839 26% 26 20.06% 16.04% 0.6%

1996 10,305 2,996 29% 37 10.74% 10.94% 0.8%

NEWTON GLOBAL BONDS STRATEGY

Newton Global Bond Unhedged Composite contains fully discretionary portfolios which invest in international government debt and for comparison purposes is measured against the JP Morgan Global Government Bond Index. 
The JPM Global Government Bond Index is a market capitalization weighted index that is designed to measure global bond market performance. Actual returns will be reduced by investment advisory frees and other expense that
may be incurred in the management of the account. The fee schedule appropriate for this presentation starts at 0.12% per annum subject to a minimum of £100,000, however, individual fees are negotiated on an account by account
basis. The Newton Global Bond Unhedged composite was created Q3 03.

Total Firm Composite Assets Annual Performance Results

Year End Assets (millions)
U.S. Dollars

(millions)
% Firm Assets

Number of
Accounts

Gross Composite Net Composite
JP Morgan Global

Gov.
Composite
Dispersion

2008 50,742 2,908 6% Five or fewer 6.0% 5.7% 12.0% N.A.

2007 78,698 3,465 4% Five or fewer 11.1% 10.7% 10.8% N.A.

2006 69,694 2,679 4% Five or fewer 6.7% 6.3% 5.9% N.A.

2005 49,370 1,567 3% Five or fewer (3.0) % (3.3%) (6.5) % N.A.

2004 41,737 842 2% Five or fewer 14.0% 13.6% 10.1% N.A.

2003 37,824 626 2% Five or fewer 19.9% 19.5% 14.5% N.A.

2002 30,039 364 1% Five or fewer 23.3% 22.8% 20.1% N.A.

2001 30,993 188 Less than 1% Five or fewer 2.4% 2.1% (1.4) % N.A.

2000 33,101 124 Less than 1% Five or fewer 7.8% 7.4% 2.3% N.A.

1999 29,662 108 Less than 1% Five or fewer (9.3) % (9.6) % (5.1) % N.A.

1998 21,995 135 Less than 1% Five or fewer 19.3% 18.9% 15.3% N.A.
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IMPORTANT INFORMATION

This is a financial promotion and is not intended as investment advice. ‘Newton’ refers to the following group
of affiliated companies: Newton Investment Management Limited, Newton Capital Management Limited,
Newton International Investment Management Limited, Newton Capital Management LLC and Newton Fund
Managers (CI) Limited. Assets under management include assets managed by all of these companies except
Newton Capital Management LLC, which provides marketing services in the U.S. for Newton Capital
Management Limited. Except for Newton Capital Management LLC and Newton Capital Management Limited,
none of the other Newton companies offer services in the U.S. In addition, AUM for the Newton Group may
include assets managed by the firm’s officers as dual officers or employees of the Bank of New York Mellon.
Newton Capital Management Limited is an investment management firm, authorized and regulated in the UK
by the Financial Services Authority in the conduct of investment business and is a wholly owned subsidiary of
The Bank of New York Mellon Corporation. Registered in England no. 2675952. Newton Capital Management
Limited is registered as an investment adviser under the Investment Advisers Act of 1940.

Newton has prepared and presented this report in compliance with the Global Investment Performance
Standards (GIPS®). For each of the years from 1996 to 2007, Newton has been verified by an independent
verifier. Copies of the verification reports are available upon request. Additional information regarding the
firm’s policies and procedures for calculating and reporting performance results and a complete list and
description of Composites is also available by contacting Ciarán Spillane (516) 338 3521. Results are based on
fully discretionary accounts under management, including those accounts no longer with the firm. Non-fee-
paying accounts are not included in this Composite. Capital gains, dividend and interest received may be
subject to withholding tax imposed by the country of origin and such taxes may not be recoverable.

The U.S. Dollar is the currency used to express performance. With the exception of the real return strategy,
where Sterling is used. Returns include the effect of foreign currency exchange rates. Further information
regarding the exchange rates used is available upon request. Returns are presented gross and net of
management fees and include the reinvestment of all income. Actual returns will be reduced by investment
advisory fees and other expenses that may be incurred in the management of the account. The FTSE World
and JP Morgan Global Government Bond indices used for comparative purposes are calculated gross of
withholding taxes. The MSCI World and MSCI EAFE indices used for comparative purposes are calculated 
net of withholding taxes. 

Past performance is not a guide to future returns. The value of investments and the income from them can fall
as well as rise and investors may not get back the original amount invested. The value of overseas securities
will be influenced by fluctuations in exchange rates. If part of the portfolio is invested in sub-investment grade
bonds, which typically have a low credit rating and carry a high degree of default risk, then please be aware
that this can affect the capital value of your investment. If the portfolio has exposure to hedge funds, gold,
private equity and property via publicly quoted transferable securities, then there are additional risks
associated with these sectors. The information contained within this document should not be construed as a
recommendation to buy or sell a security. It should not be assumed that a security has been—or will be—
profitable. There is no assurance that a security will remain in the portfolio. 17981 08/09

Distributed in Canada by BNY Mellon Asset Management Canada Ltd, 
a registered Investment Counsel Portfolio Manager and Limited Market Dealer.

CONTACTS

Ciarán Spillane
Head of North 
American Business
Newton Capital Management
516-338-3521

ciaran_spillane@newton.co.uk 
Contact Ciarán for all matters regarding 
Newton in North America.

Jon Ritz
Senior Sales Representative
Newton Capital Management
412-234-3781

jon_ritz@newton.co.uk 
Contact Jon if you are an institutional 
fund or consultant in the U.S.

Randy Lierman
Portfolio Strategist
Newton Capital Management
636-778-0094 

randy_lierman@newton.co.uk 
Contact Randy Lierman if you are a
financial intermediary or want to know
more about how Newton works in the
separately managed (wrap) account
space.

Carlos Rodriguez 
Business Development
Associate 
Newton Capital Management
516-338-3610

carlos_rodriguez@newton.co.uk
Contact Carlos if you require product
information or assistance.

Richard J. Terres
Senior Vice President,
BNY Mellon Asset
Management Canada Ltd
416-643-6354

richard.terres@bnymellon.com
BNY Mellon Asset Management Canada
Ltd represents Newton in Canada.
Please contact Richard to find out more
about Newton if you are a Canadian
investor.
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